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Guyana treats domestic and foreign investors alike with respect to investment incentives.  Under the Status of Aliens Act, a non-resident of Guyana can acquire and dispose of assets, and moveable and immoveable property in the same manner as a citizen of Guyana.  Guyana offers investors a number of incentives that are applied across the board and available based on an investor meeting specific criteria or making certain investments.  Incentives available to investors include land in industrial estates; waiver of Customs Duty and Consumption Taxes on most items of plant, machinery and equipment; accelerated depreciation of plant and equipment; a flat business tax rate; export tax allowances; research and development tax allowances; and a moderate capital gains tax.  Additional incentives are available to specific targeted sectors, including garments and textiles, information technology, tourism, mining, forestry, manufacturing, fisheries and agro-processing.  

In addition to specific incentive programs for certain economic sectors, investors and exporters can access preferential markets through trading arrangements with the Caribbean Community (CARICOM - 15 countries), Canada (CARIBCAN), the United States (CBI - the Caribbean Basin Initiative), the European Union (COTONOU) and through CARICOM Trade and Investment Agreements with Colombia, Cuba, the Dominican Republic and Venezuela.  Guyana is currently negotiating a bilateral trade agreement with Brazil.  Guyana is also a signatory to the World Trade Organization and is an active participant in the Free Trade Area of the Americas process.    

Guyana's Arbitration Act (1931) allows for the enforcement of international arbitration decisions. Guyana is a signatory to the Convention on the Settlement of Investment Disputes between States and Nationals of other States and a member of the International Centre for the Settlement of Investment Disputes.  Investors from the U.S. can apply for Overseas Private Investment Corporation (OPIC) financing as authorized by the U.S. Foreign Assistance Act of 1961.

The current incentive regime is presented below.  The Government has been actively reviewing this regime with a view to improving and making it more competitive.  Investors should regard these incentives as a minimum.  The Government is prepared to discuss special packages for sector driven investments.

To benefit from concessions, companies must submit a proposal to:

Chief Executive Officer  


Guyana Office for Investment

190 Camp & Church Streets

Georgetown, Guyana

The proposal should contain the following:

· A covering letter stating the specific request(s) required from the government;

· A brief description of the project; 

· Target markets for products;

· Location of the project or, if necessary, location preferences for the business/project;

· Names and occupations of persons involved in the project (owner, shareholders, partners) and their contact details.
· Number of persons to be employed (skilled, semi-skilled and management);

· Anticipated date of commencement of the project;

· The level of financial investment;

· Source(s) of financing for the project (equity, loans etc.);

· A list of equipment and machinery for which duty free concessions are being sought. The list must outline the general descriptions of the machinery, the quantity to be imported and the value of each item.

A.  General Incentives
The following general incentives target the productive sectors and are available across-the-board to all investors:

· Zero-rate on Customs Duty and Consumption Tax on most items of plant, machinery and equipment;

· Zero-rate on Customs Duty and Consumption Tax on raw materials used in the production of goods for export.  Under a duty-drawback system, for qualifying firms and products, consumption tax paid on imported raw materials may be remitted.  Note that qualifying firms must be registered with the Customs and Trade Administration of the Guyana Revenue Authority under the Consumption Tax Act.

· Unlimited loss carryover of losses from previous years;

· Accelerated depreciation on plant and equipment;

· Double taxation treaties currently exist with the United States, United Kingdom, Canada, and CARICOM countries.

· Full and unrestricted repatriation of capital, profits and dividends.

B.  Special Incentives 

The incentives below are special incentives that are offered above and beyond the general incentives listed above and the sectoral incentives described in Section C below.

Firms Producing Non-Traditional Products for Export

· Export Allowances for non-traditional exports to markets outside of CARICOM.  The allowance is granted as a percentage of export profits, ranging from 25% to a maximum of 75%.

% of Export Sales to Total Sales: 

Export Allowance*

less than 10%




  0

10% - 20%




25%

21% - 30%




35%

31% - 40%




45%

41% - 50%




55%

51% - 60%




65%

more than 60%




75%

* % of profits excluded from income tax

Pioneering Investments

· Tax holidays for pioneering investments; pioneering investments can either be for new products or for targeted locations.  Tax holidays may be granted for a period of up to 10 years.  
Incentives for the Communities of Linden, Ituni and Kwakwani

In addition to the incentive regime that presently obtains elsewhere in Guyana, projects in these areas are eligible for the following additional incentives:

· Waiver of Customs Duty and Consumption Tax on all imported plant, machinery, equipment and spare parts;

· For manufacturing and agricultural investments only, waiver of Customs Duty, Consumption Tax and Purchase Tax on all vehicles imported exclusively for use in the business.

C.  Incentives for the Various Productive Sectors

1.  Agricultural and Agribusiness Sector

In addition to the General Incentives available for all new investments, firms in the agricultural and agribusiness sector are entitled to the following incentives:

· Waiver of Customs Duty and Consumption Tax on a wide range of machinery and equipment for land preparation and cultivation – bulldozers, graders, hymacs, ploughs, harrows, cultivators, tractors, combine harvesters;

· Waiver of Customs Duty and Consumption Tax on packaging materials for fruit and vegetable exports;

· Duty free importation on a wide range of agro-chemicals;

· Allowances for expenditure incurred in developing and improving land for agricultural purposes;

· Waiver of Customs Duty and Consumption Tax on agro-processing equipment;

· The export allowance indicated previously for non-traditional exports also applies to agriculture.

2. The Manufacturing Sector

In addition to the General Incentives, manufacturers are entitled to the following:

· Exemption from Customs Duty and Consumption Tax for manufacturers registered under the Consumption Tax Act for:

· Packaging equipment and materials;

· Vehicles imported exclusively for the manufacturing process;

· A wide range of auxiliary plant equipment, including generators, boilers, fork lifts, etc.;

· Raw materials.

· An Initial Allowance which is an accelerated allowance for capital expenditure.  The rate depends on the nature of the expenditure:

· Plant and Machinery

Initial allowance 
40%

Annual allowance
20%

· Industrial Buildings and Structures:

Initial Allowance
10%

Annual Allowance
  5%

· The export allowance indicated previously for non-traditional exports also apply to manufacturing.

3. The Forestry Sector

Firms in the forestry sector receive the General Incentives, plus:

· The same incentives normally granted to the manufacturing sector for value added activities in the forestry sector (classified as down stream processing);

· Exemption from Customs Duty and Consumption Tax on saw milling equipment, logging and land development equipment, and wood working equipment;

· Exemption of customs duty and consumption tax on outboard engines up to 75 horsepower and a 5% duty for engines over 75 horsepower.

To qualify for incentives in the forestry sector an enterprise must:

Be registered in Guyana;

Encourage the development and maximum utilization of Guyana’s natural resources;

Contribute to the continuous development of skilled human resources, appropriate technological advancements, relevant research and development, economic growth and social development;

Provide linkages or integrate with other economic activities (the incentive program is provided to encourage linkages);

Contribute to foreign currency earnings; and

Ensure a significant degree of risk or venture capital.

4. The Mining Sector

Guyana’s mineral resources include bauxite, laterite, manganese, kaolin (clay), sand, gold, diamonds, radioactive minerals, copper, zinc, nickel and semi-precious stones.  In addition to the General Incentives available for all new investments, firms in the mining sector are entitled to the following incentives:

Large Scale
 Mining of Gold and Precious Metals, Diamonds and Precious Stones

· Exemption of Customs Duty and Consumption Tax on all equipment, processing material and spares parts used in the process of surveying, prospecting and mining.  

· Exemption of Customs Duty and Consumption Tax on outboard engines up to 75 HP; 5% duty over 75 HP.

· Exemption of all Customs Duty and Consumption Tax on vehicles imported exclusively for the production process.

· Preferential consumption tax rate of 10% on aviation fuel (CIF).

· Stability Clause: for each mine developed, these conditions will be maintained for a period of 15 years from the start of commercial production or the life of the deposit, whichever is shorter.  Thereafter, the general rules for duties and taxes apply.

· There is a sliding scale for the royalty on gold:

· 5% when the world price of gold is above US$285/ounce;

· 4% when the world price is between US$260 – US$285/ounce;

· 3% when the world price falls below US$260/ounce.

Bauxite and Other Non-Precious Minerals (Except Sand and Stone)

· Royalty for bauxite and other non-precious minerals is 1.5% of whichever is greater of gross revenues or production costs ex-factory.  This compares to a royalty of 5% for precious metals and minerals.

· All other incentives are the same as for gold

Mining of Sand and Stone

· The royalty is 3% ad valorem

Medium and Small Scale Mining

· Exemption of Customs Duty and Consumption Tax for ATV vehicles, pumps, matting, dredge flexes and expanding metal. 

· The royalty on diamonds for medium and small-scale mining is 3%, instead of the 5% for large enterprises.  The royalty on gold is the same as for large-scale enterprises at 5%.

· Income tax: is 2% of gross revenue in lieu of income tax.  However, if the permit holder is a body corporate, the corporate tax of 35% of taxable income applies.

Petroleum Exploration

· Withholding tax is waived.

· Exemption of Customs Duty and Consumption Tax on machinery, equipment, vehicles, materials, supplies, consumables (other than foodstuff and alcoholic beverages) and moveable property.

· The Consumption Tax is 10% on fuel instead of the normal rate of 35%. 

5. The Tourism Sector

The Government is encouraging an increase in the number of hotel rooms and the upgrading of existing plant and other facilities in the tourism sector. To facilitate this growth, the Government has made available a package of incentives for which companies are eligible once in a period of five years. This comprises mainly duty-free and consumption tax concessions for basic furnishings, plant equipment and building materials.  Tax concessions are limited to 50% of the value of the investment.

Qualifying Criteria:

To qualify for an exemption of Customs Duty and Consumption Tax, the following are required:

· The company must be registered under the Business Names (Registration) Act, Chapter 90:05.

· Submission of a project profile which includes the level of investment, expected employment generation, marketing strategy, implementation schedule and source of financing;

· An Environmental Impact Statement for the Project;

· Evidence of title to or interest in the land;

· Tax compliance, where applicable;

· National Insurance Scheme (social security) compliance (where applicable);

· An audited financial statement where applicable.

Eligibility Requirements

The following businesses are eligible for tourism concessions:

· An existing guest house or hotel with no less than 15 rooms;

· An existing resort development in interior locations;

· Existing tour operators and tourist facilities approved by the Ministry of Tourism or its designated authority.

The following minimum characteristics for a new investment are required:

· A guest house or hotel must be for at least 15 rooms;

· The new investment must be for a resort development in an interior location;

Resorts in the interior are exempt from paying the 10% room tax.

The following items are eligible for consumption tax and duty free importation:
	Television and video recorders

Microwave ovens

Refrigerators/freezers

Gas and electric stoves

Dishwashers

Ice makers

Toilette equipment and fittings

Bath tubs and fittings


	Washing machines/dryers

Air conditioners

Electric lamps

Beds

Ceiling fans

Solar and electric water heating systems

Elevators

Building materials




For interior locations, the following items, in addition to those above, are eligible for concessions:

	Transportation equipment 

      (4 x 4 vehicles)

Boats and engines

Portable toilets

Camping equipment
	Generators

Communication equipment (radio sets)

Life jackets

Water bikes




6. The Fisheries Sector

Incentives in addition to the General Incentives include:

· Exemption from Customs Duty and Consumption Tax on trawlers and fishing vessels, fishing and processing equipment, blast freezers and other refrigeration equipment; packaging equipment and materials and refrigerated vehicles.

7. The Housing Sector

· The General Incentives, plus
· Tax concessions on loans up to G$1.5 million for construction of new houses with a maximum value to G$2 million;
· Exemption of Customs Duty and Consumption Tax on selected building materials.
8. Information and Communication Technology Sector

Concessions and benefits for investments in the information/communications sector, in addition to the General Incentives, include:

· A tax holiday of up to 10 years;

· A ninety-nine (99) year lease for land with the option to buy at concessionary rates;

· Waiver of Customs Duty and Consumption Tax on IT related equipment, machinery and vehicles

· Waiver of Customs Duty and Consumption Tax on building materials for construction of buildings and structures.

· Assistance in obtaining grants for the training of employees in information technology.

9. The Garment and Textile Sector  

In addition to the General Incentives listed in Section A above, investments in the textile and garment sector are entitled to the following benefits:

Medium to Large Businesses (employing more than 100 employees) and located outside of Region 4:

· Provision of State Lands and/or Government buildings, where necessary;

· Tax holiday for up to 5 years;

· Waiver of Customs Duty and Consumption Tax on raw materials for the manufacture of garments and textiles;

· Waiver of Customs Duty and Consumption Tax on the importation of vehicles for the transportation of materials and employees;

· Provision for training assistance, where necessary;

· Waiver of Consumption Tax for local sales of the following articles which must be manufactured in Guyana:

Curtains 


Kitchen, bathroom and bed linens


Towels



Pillow cases

Table cloths


kerchiefs

Bed sheets


Rugs


Rags

Medium and Large Businesses Located in Region 4*

The following incentives apply:

· Provision for training assistance, where necessary;

· Waiver of Consumption Tax for local sales of the same articles listed above which must be manufactured in Guyana.

*Upon the submission of a project proposal, further concessions will be considered.

Small Businesses (less than 100 employees)
· Waiver of Consumption Tax for local sales of the same articles listed above which must be manufactured in Guyana. 

D.  The Income Tax (in Aid of Industries) Act

This act provides a number of industries with relief - mining, sugar, rum distillation, logging, canning, foundries and the manufacture of glass, paper, nails, household articles, cement, refrigerators and fertilizers – on a wide range of items. The following are some of the provisions of the act:

· In the year in which the capital expenditure is made, 10% of the cost of constructing a structure for eligible activity can be written off.  Thereafter 5% is allowed annually.

· Initially, 40% depreciation of the cost of machinery is allowed.  The cost incurred in altering an existing building to accommodate new machinery may be added to the cost of the new machinery for the purpose of calculating this allowance.

· An annual allowance of 1/3 the cost of constructing housing for workers, subject to certain conditions, is allowed.

· An initial allowance of 60% of the capital expenditures on scientific research and an annual allowance of 10% of expenditure for the next four years is allowed.
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� Large scale mining properties are those comprised of 12,800 acres or more.  Large scale properties may be held in their entirety by foreigners, by Guyanese or in a local – foreign joint venture partnership.  
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